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These materials issued by Man Group plc are a summary 
of certain information contained in the stock exchange 
announcement dated 29 May 2008 (relating to the results 
for the year to 31 March 2008 of Man Group plc) and 
should be read in conjunction with the full text of those 
announcements.

This presentation contains forward-looking statements 
with respect to the financial condition, results and 
business of Man Group plc.  By their nature, forward-

 
looking statements involve risk and uncertainty because 
they relate to events and depend on circumstances that 
will occur in the future.  Man Group plc’s actual future 
results may differ materially from the results expressed or 
implied in these forward-looking statements.

Disclaimer
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Introduction
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FY08 review 

►

 

Extraordinary market turbulence 

►

 

Significant change at Man Group

►

 

Record results and outstanding shareholder returns

►

 

Successful first year for new executive team
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Financial Review
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Financial highlights

FY08 FY07 Change

Funds under Management $74.6bn $61.7bn +21%

Net management fees $1,143m $943m +21%

Net performance fees $936m $358m +161%

Profit before tax  $2,079m $1,301m +60%

Pre-tax margin 64% 58%

Profit after tax $1,717m $1,110m +55%

Diluted EPS  90.2c 55.4c +63%

Return on equity1 41.6% 32.2%

Proposed dividend per share 44.0c 20.0c

Special distribution –

 

MF Global (per share) 140.0c

Operating cash flow from continuing operations $2,369m $1,132m +109%

¹Post-tax return on equity is based on Asset Management only (the return therefore excludes the earnings and the profit on sale of MF Global, and the equity base excludes the proceeds 
from the sale of MF Global and the residual investment in MF Global).     
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Funds under Management 

►

 

Funds under 
Management up 21%

►

 

$5.6 billion of 
performance generated 
for investors
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Margins: private investor

FY08 H108 FY07

Average FUM in period ($bn)                                     39.6                38.2 33.5

Gross management fees ($m) 1,771 844 1,525

Gross management fees / FUM 4.47% 4.42% 4.55%

Adjusted net management fee income ($m) 898 409 787

Adjusted net management fees / FUM 2.27% 2.15% 2.35%

*Interest income on loans to fund products has been reclassified

 

as revenue instead of finance income.  The comparative period has been restated accordingly.  

Margin Trends

►

 

No investor driven fee pressure
►

 

Reduction in liquidity fees offset by
●

 

Mix change
●

 

Redemption fees
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Margins: Institutional Investor

FY08 H108 FY07

Average FUM in period ($bn)                                     29.7 28.2 23.7

Gross management fees ($m) 297 142 269

Gross management fees / FUM 1.00% 1.01% 1.14%

Adjusted net management fee income ($m) 157 75 147

Adjusted net management fees / FUM 0.53% 0.53% 0.62%

*Interest income on loans to fund products has been reclassified

 

as revenue instead of finance income.  The comparative period has been restated accordingly.  

Margin Trends

►

 

Diversified products face ongoing fee pressure
►

 

Satellite products are stable
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Performance fees
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Results summary

FY08 FY07
%

 

change
$m $m

Performance fees 1,141 456 150
Management fees 2,030 1,758 15
Affiliate income 86 44 95
Income 3,257 2,258 44 
Sales commission

Compensation

(391) (335) 17

Fixed (203) (166) 22
Variable (436) (290) 50

Other costs (238) (176) 35
(877) (632) 39

Operating profit 1,989 1,291 54 

Net finance income 90 10
Profit before tax 2,079 1,301 60 
Tax (362) (191)
Profit for the period 1,717 1,110

Year end # shares in issue 1,715m 1,880m
Weighted average # shares 1,910m 2,051m
Diluted earnings per share 90.2c 55.4c

Return On Equity 41.6% 32.2%
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Operating profit Cash generated from operations

►

 

Pre-tax margin: 64% (2007: 58%)
►

 

Compensation as % of Income: 20.2% 
(2007:20.6%)
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March 2008 
$m

March 2007 
$m

Goodwill on acquisitions 813 785

Commission intangible 427 405

Associates 267 258

Seed investments and fund products 1,648 1,229

Balance sheet supporting core investment managers 3,155 2,677

Fixed assets 52 46

Other assets 1,153 591

Cash and cash equivalent 1,876 1,571

Total assets 6,236 4,885

Total equity 4,711 4,563

Balance sheet
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Liquidity: debt and committed facilities

►

 

Optimisation of capital and tiering of regulatory capital 
►

 

Extend maturity profile and replace recently retired debt 
►

 

Maintenance of substantial excess liquidity
►

 

Diversification of funding sources using capital markets
►

 

Long term senior credit ratings confirmed –

 

Moody’s Baa1; Fitch A-

Total
$m

Less than 1 Year
$m

1-3 years
$m

4-5 years
$m

After 5 years
$m

Short-term committed facilities 330 330 - - -

Long-term syndicated committed 
facility

2,500 - - 2,500 -

Subordinated FRN

Hybrid Tier 1 Securities

400

300

-

-

400

-

-

-

-

300

Total facilities 3,530 330 400 2,500 300

Maturity by period (as at 29 May 2008)
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Total Tier 1 Tier 2

Permitted share capital and reserves 4,175 4,101 74

Subordinated debt 399 399

4,574 4,101 473

Capital deductions/requirements

Goodwill on acquisition (813)

Commission intangible (427)

Associates (267)

MF Global (221)

Other material holdings/deductions (227)

Other requirements (1,007)

(2,962)

Net excess capital 1,612

Capital resources

Available capital (as at 31 March 2008) $m

Excess capital = $1,400m -

 

$1,600m
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Conclusion

►

 

Record year

►

 

Using our balance sheet to grow capacity

►

 

Optimising our funding position

►

 

Proposed final dividend takes total distribution to shareholders

 

in the past year to 
$4 billion 
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Strategy and 
Outlook
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Key themes

FY08 Looking forward

►

 

Record results in tough market conditions

►

 

A year of significant activity and 
achievement

►

 

Resilient and effective business model

►

 

Industry growth prospects remain compelling

►

 

Man well positioned to seize opportunities 
ahead

►

 

Pursuing a wide range of new initiatives
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2006 2008E 2010E 2012E

High Net Worth Individuals Fund of Hedge Funds Pension Funds Others

Growth story for the industry remains compelling

15% CAGR

$1.5 trillion

$2.0 trillion

$2.6 trillion

$3.5 trillion

35%

45%

9%
11%

28%

50%

11%

11%

Source:  HFR, IFSL, Hennessee Group, McKinsey Global Institute Analysis 2007

Hedge Fund Assets under Management
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Strong institutional growth trend

Source:  Russell survey 2007-8
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Continued private investor growth trend

2006 2011E

North America Europe Asia Pacific
Latin America Middle East Africa

21.2

20.5

16.0

15.5

15.4

14.1

13.3

12.9

12.6

12.2

0 5 10 15 20 25

Singapore

India

Indonesia

Russia

United Arab Emirates

South Korea

South Africa

Israel

Czech Republic

Hong Kong

HNWI Population growth CAGR (%)

Source:  Capgemini 2007

Global high net worth growth forecast

$37.2 trillion

$51.6 trillion

Source:  Capgemini 2007

HNWI financial wealth forecast 2004-2011E 
emerging markets

CAGR = 6.8%

+9.5%

+7.2%

+8.5%

+4.3%

+7.0%
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44.4%

73.3%

16.3%

10.4%

16.9%

8.6%
8.6%

3.8%13.9%
4.9%

2001 2007

>$1 billion $500 million to $1 billion
$200 to $500 million $100 to $200 million
< $100 million

Investors are concentrating capital with scale 
players

Source:  HFR

Over 70% of assets are now managed in funds 
> $1 billion

►

 

“Patient capital”

 

to fund new alternative 
research and develop frontier markets

►

 

Retain and motivate talent in “intellectual 
arms race”

►

 

Create time and space for managers to 
focus on trading

►

 

Leverage “operational alpha”

 

and provide 
high levels of transparency and investor 
service

►

 

Commit resources to increasing 
regulatory oversight and participate in self 
regulation dialogue

Attributes of premium large scale players
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Our key differentiator: integrated excellence

Longevity and 
depth

Diverse product 
range Global distribution

Unmatched 
franchise in 

guaranteed product

Product structuring 
and client service Capital strength
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Investment management: keynotes 

AHL ►

 

Stand out performance off strong market trends

RMF ►

 

Consistent performance, low beta, new themes

Glenwood ►

 

Positive performance with low volatility in a difficult market

MGS ►

 

Impacted by style bias

Man ECO ►

 

Environmental capital opportunities

Ore Hill / Pemba ►

 

Sound underlying credits; challenging pricing environment; dislocation creates opportunities 
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Long tenors and low redemptions create resilience  
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Product diversity and innovation

(Systematic 
strategies)

Diversified
Core
Core

 

Advanced

(FoHF)

4 Seasons
Convertibles
GEM
Environmental
Asia
Real Estate

(Multi-strategy)

Multi-style
Structured

 

products

(FoHF)

Private investor focus
Activist
Focus

(Credit 
multi-strategy)

(Environmental)

China Methane Recovery 
Fund

US

 

Europe

*Affiliated manager and third party component of MGS Portfolio

28.8

10.5
3.8 0.6

24.7

6.3

AHL RMF Glenwood MGS* Pemba Man ECO

Composition of Funds under Management - March 2008 ($bn)
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Alpha / Beta separation favours low beta providers

19%

25%

9%14%

33%

Managed Futures Equity Long/Short
Relative Value Event Driven
Global Macro

“Designed to deliver absolute return with a low correlation to equity and bond market 
benchmarks”

Equity Long/Short
14%

Relative Value
12%

Event Driven
15%

Global Macro
14%

Other
8%

Metals

Agriculturals

Interest Rates

Stocks

Energies

Managed
futures
37%

Bonds

Currencies

Indicative beta
Institutional +0.1

Guaranteed product -0.2

Indicative beta +0.8

Source: Hedge Fund Research Inc and The Barclay Group
Industry indicative beta from Hedge Fund Research Inc –

 

Fund weighted Composite Index 7 year correlation to S&P 500 Index.
Institutional as represented by beta of RMF Absolute Return Strategies I and Guaranteed Product by Man Multi-Strategy Guaranteed Ltd.  All betas calculated over 7 years to March 2008 versus 
S&P 500 Index.

Man Industry

AHL asset distribution
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Global opportunities 

Brazil, Mexico,

 
LatAm wealth

Pan-Europe mass affluent and 
European institutional

Petrodollars; mass 
affluence; SWFs

Asian central banks 
and SWFs, 

burgeoning HNWI

Retiring boomers,
pensions, 
endowments, 
family offices

Growth in pension investments
Commodity based wealth

Commodity based wealth

Brazil, Russia, India and China –

 
good long term prospects

Significant private 
client and 

institutional demand

Office opened in 1980’s Office opened in 1990’s Office opened in 2000’s Office opening in 2008
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Global opportunities

Domestic onshore regimes, 
UCITS III, the Prospectus 

Directive

Taiwan/Korea/

 
China

structures becoming 
available 

Registered offshore 
funds; onshore unit trusts
developing 

Hong Kong and Singapore 
registered hedge funds

Onshore, ERISA 
compliant, portable 

alpha

Shariah compliant 
products

Formats
►

 

Global launches
►

 

Open-ended “offshore”
►

 

Open-ended onshore single manager

►

 

Open-ended onshore FOHF or  multi-strategy
►

 

Specialist
►

 

Style Funds
►

 

Strategy Funds

►

 

Sub-adviser
►

 

Managed accounts

Office opened in 1980’s Office opened in 1990’s Office opened in 2000’s Office opening in 2008
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Current and forward positioning

Switzerland
Strengthening existing 
relationships in middle 
Europe: expanding 
Northern Europe 
institutional coverage  

Toronto
Strengthen institutional 

team to supplement 
private client teams

Dubai
Broaden regional 
coverage

Singapore
Expand institutional 
sales efforts in the 
region and manager 
sourcing

New York
Build out New York 

institutional sales office; 
add Ore Hill 

Sydney
Develop institutional 
sales initiative

Tokyo
Build out

 

sales and 
client service teams

Hong Kong
Expand presence and 
widen regional coverage 
Taiwan, Korea, other 
emerging Asia

Chicago
Restructure US 

sales

Miami
Establish office

Continue to deepen global 
banking relationships and 

client service

London 
Platform for 
wider European 
coverage

Montevideo
Develop Latam 
coverage

Rotterdam
Develop Netherlands hub

Office opened in 1980’s Office opened in 1990’s Office opened in 2000’s Office opening in 2008
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Broadening opportunity set:
 private investor channels

45%

33%

13%

6% 3%

Banks

IFA/Brokers

Asset Managers

Professional

Other

►

 

Over 2,000 distributors
►

 

Average private investor has $300,000 in a product
►

 

Top 25 distributors account for 43% of private investor FUM
►

 

Rigorous selection process
►

 

e-marketing solutions for distributors

Distributors by type

Global network of distributors provides access to private investors

24%

14%

6%
13%

6%

9%

4%

7%

3%

4%

6%
4% Japan

Australia/NZ

SE Asia

Switzerland

UK

Benelux

Germany

Rest of Europe

Latin America

North America

Middle East

ROW

Private investor FUM by geography
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Broadening opportunity set:
 institutional investor channels

Global breadth of institutional investors

Institutional FUM by geography ►

 

Average Swiss institutional investors 
c. $200m; average of other institutional 
investors c. $95m

►

 

Over 270 institutional investors
►

 

Top 10 institutions account for c. 44% of 
institutional FUM (top 20 c. 56%)

►

 

Dedicated institutional sales force               
flagship institutional product

50%

14%

11%

5%

5%

8%
2% 4% 1%

Sw itzerland

Germany

UK

Italy

Benelux

Rest of Europe

Americas

Asia Pacific

Middle East
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Access to new channels implies upward trending 
open-ended product

Increase in open-ended product

44.7%

14.5%

40.7%

41.6%

16.7%

41.7%
+24%
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►

 

Provide daily liquidity
►

 

Increase sales of open ended 
products

►

 

Reduce level of fund 
redemptions

►

 

Create new distribution 
channels

►

 

Single online trading brand

Differentiated investor service
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Man Group outlook

►

 

Outlook for financial markets remains uncertain; periods of higher volatility may return

►

 

Diversification into non-traditional assets will attract increasing investor focus

►

 

Growth driven by changing regulatory and wealth creation environment

►

 

Man can offer product breadth and geographic reach

►

 

Turbulent market has created a lot of opportunity

►

 

Capital strength –

 

a significant advantage

Funds under management now stand at c. $78.5 billion, driven by performance and sales
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Q&A
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Appendix
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Performance

Total Return Annualised Return

1 year to 
31 Mar 2008

3 years  to 
31 Mar 2008

5 years to 
31 Mar 2008

Fund of Funds

RMF –

 

Absolute Return Strategies 1 6.7 % 8.6 % 8.2 %

RMF Four Seasons Strategies Ltd 5.0 % 7.7 % 7.3 %

Glenwood2 1.8 % 6.3 % 5.0 %

Multi Strategy

MGS Multi Style Ltd 0.5 % 6.2 % n/a

Man Multi-Strategy Guaranteed Limited -1.4 % 6.2 % 4.9 %

Single Managers

AHL Diversified Programme3 35.3 % 16.7 % 12.2 %

Ore Hill4 -9.3 % 5.8% 15.5%

World stocks5 -10.9 % 5.9 % 11.1 %

HFRI Fund Weighted Composite 3.6 % 9.2 % 11.2 %

HFRI Fund of Funds 2.4 % 7.5 % 8.1 %

Corporate Bonds6 1.5 % 3.4 % 4.5 %

Source: Man database and Bloomberg. There is no guarantee of trading performance and past performance may not be a guide to future results. 1) RMF: represented by RMF Absolute Return 
Strategies I.  All statistics have been calculated using the dividend reinvested track record. 2)Glenwood: Represented by the performance of Glenwood Partners L.P. (net of all fees and 
commissions) from 1 January 1987 to 31 December 1995 and Man-Glenwood Multi-Strategy Fund Limited from 1 January 1996. (Since 1 January 1996

 

actual trading results have been 
adjusted to reflect the current fee structure of Man-Glenwood Multi-Strategy Fund Limited).  It should be noted that the fees, leverage and the exact mix of managers have varied over time and 
as a result performance in any future product advised by Man-Glenwood GmbH will vary.  3) AHL Diversified: represented by the performance of Athena Guaranteed Futures Limited (prior to 1 
October 1997, actual trading results have been adjusted to reflect the current guaranteed public fee structure). 4) Ore Hill:  Represented by Ore Hill International Ltd.  5) Represented by MSCI 
World Index hedged to USD. 6) Represented by Citigroup High Grade Corporate Bond Total Return.  
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Performance of AHL Diversified Programme1

 20 December 1990 to 31 March 2008
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AHL Diversified Programme1 

AHL Diversified 
Programme1

World 
stocks

World 
bonds

Total return 1557.8 % 190.2 % 240.7 %

Annualised return 17.6 % 6.3 % 7.3 %

Annualised volatility 16.3 % 12.9 % 3.0 %

Worst drawdown -21.1 % -47.9 % -5.1 %

Sharpe ratio2 0.81 0.20 0.93

Source: Man database and Bloomberg. There is no guarantee of trading performance and past performance is not

 

necessarily a guide to future results.  
1) AHL Diversified Programme: represented by the performance of Athena Guaranteed Futures Limited (prior to 1 October 1997), actual trading results have been adjusted to reflect the 
current guaranteed public  fee structure).
2) Sharpe ratio is calculated using the risk-free rate in the appropriate currency over the period analysed. Where an investment has underperformed the risk-free rate, the Sharpe ratio will be 
negative.  Because the Sharpe ratio is an absolute measure of risk-adjusted return, negative Sharpe ratios are shown as N/A, as they can be misleading.
World stocks: MSCI World Index (hedged to USD). World bonds: Citigroup World Government Bond Index Hedged to USD (Total Return).
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Probability distribution of AHL Diversified 
Programme1

 Monte Carlo analysis shows positive skew regarding distribution of returns

Source of data: Man database. There is no guarantee of trading performance and past or projected performance is not a reliable indicator of future performance. Latest data available at the time of 
production has been used. Returns may increase or decrease as a result of currency fluctuations. It is a requirement of MiFID to

 

include performance statistics on a 12 month rolling basis. From 31 
March 1991 to 31 March 2008, AHL Diversified Programme had an annualised return of 18.1%. The Monte Carlo featured above is based on a proprietary model developed at Man Investments, which 
works by randomly simulating gross monthly returns for a manager/style. These are then combined to construct a possible random path that the NAV of a portfolio might take over the specified 
periods shown above, taking into account appropriate fees and interest, etc. This is repeated many thousands of times so that at

 

the end it is possible to analyse simulated distributions of product level 
return, as illustrated. 1) AHL Diversified Programme: represented by the performance of Athena Guaranteed Futures Limited from 20 December 1990 to 31 March

 

2008 (prior to 1 October 1997, 
actual trading results have been adjusted to reflect the current

 

guaranteed public fee structure).

►

 

All annual returns are within the expected probability distribution
►

 

Positively skewed distribution of returns
Calendar year Annual  return

1991 21.9 %

1992 1.7 %

1993 37.8 %

1994 2.6 %

1995 33.8 %

1996 30.9 %

1997 22.8 %

1998 48.2 %

1999 2.0 %

2000 18.8 %

2001 18.8 %

2002 11.1 %

2003 21.4 %

2004 1.3 %

2005 14.3 %

2006 6.0 %

2007 13.5 %

Annualised return since inception 17.6%
► The longer the product life, the greater the probability of the 

return being within any given range around the mean
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Performance of Glenwood Portfolio1

 1 January 1987 to 31 March 2008
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Glenwood Portfolio1 

Glenwood 
portfolio1

World 
stocks

World 
bonds

Total return 602.7 % 285.6 % 343.3 %

Annualised return 9.6 % 6.6 % 7.3 %

Annualised volatility 6.0 % 14.0 % 3.2 %

Worst drawdown -13.7 % -47.9 % -5.1 %

Sharpe ratio2 0.72 0.16 0.62

Source: Man database and Bloomberg. There is no guarantee of trading performance and past performance is not

 

necessarily a guide to future results.  
1) Represented by the performance of Glenwood Partners L.P. (net of

 

all fees and commissions) from 1 January 1987 to 31 December 1995 and Man-Glenwood Multi-Strategy Fund Limited 
from 1 January 1996. (Since 1 January 1996 actual trading results have been adjusted to reflect the current fee structure of Man-Glenwood Multi-Strategy Fund Limited).  It should be noted 
that the fees, leverage and the exact mix of managers have varied over time and as a result performance in any future product advised by Man-Glenwood GmbH will vary.
2) Sharpe ratio is calculated using the risk-free rate in the appropriate currency over the period analysed. Where an investment has underperformed the risk-free rate, the Sharpe ratio will be 
negative.  Because the Sharpe ratio is an absolute measure of risk-adjusted return, negative Sharpe ratios are shown as N/A, as they can be misleading.
World stocks: MSCI World Index (hedged to USD).  World bonds: Citigroup World Government Bond Index Hedged to USD (Total Return). MSCI World Index from 1 January 1987 to 31 
December 1987 followed by MSCI World Index (hedged to USD) from 1 January 1988. Data  is not available for the MSCI World Index (hedged to USD) before 1 January 1988. 
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Performance of Man Multi-Strategy Gtd Ltd
 15 July 2000 to 31 March 2008

SlideID
-17657

Man Multi-Strategy 
Guaranteed Ltd

World 
stocks

World 
bonds

Total return 84.3 % -9.3 % 52.8 %

Annualised return 8.2 % -1.2 % 5.6 %

Annualised volatility 10.5 % 13.2 % 2.8 %

Worst drawdown -11.1 % -47.9 % -2.7 %

Sharpe ratio1 0.48 N/A 0.76

Source: Man database and Bloomberg. There is no guarantee of trading performance and past performance is not

 

necessarily a guide to future results.  
1) Sharpe ratio is calculated using the risk-free rate in the appropriate currency over the period analysed. Where an investment has underperformed the risk-free rate, the Sharpe ratio will be 
negative.  Because the Sharpe ratio is an absolute measure of risk-adjusted return, negative Sharpe ratios are shown as N/A, as they can be misleading.
World stocks: MSCI World Index (hedged to USD).  World bonds: Citigroup World Government Bonds Index Hedged to USD (Total Return).
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Performance of RMF Absolute Return Strategies1

 1 July 1988 to 31 March 2008

RMF Absolute 
Return Strategies I1

World 
stocks

World 
bonds

Total return 106.8 % 18.3 % 70.9 %

Annualised return 7.7 % 1.7 % 5.6 %

Annualised volatility 4.2 % 14.1 % 2.8 %

Worst drawdown -7.3 % -47.9 % -2.7 %

Sharpe ratio2 0.88 N/A 0.60
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Source: Man database and Bloomberg. There is no guarantee of trading performance and past performance is not

 

necessarily a guide to future results.  
1) RMF Absolute Return Strategies performance is shown with dividends reinvested.
2) Sharpe ratio is calculated using the risk-free rate in the appropriate currency over the period analysed. Where an investment has underperformed the risk-free rate, the Sharpe ratio will be 
negative.  Because the Sharpe ratio is an absolute measure of risk-adjusted return, negative Sharpe ratios are shown as N/A, as they can be misleading.
World stocks: MSCI World Index (hedged to USD).  World bonds: Citigroup World Government Bonds Index Hedged to USD (Total Return).
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